
The REIT market was down in January, giving back the exceptional gains seen in December 2008.

• The FTSE NAREIT All REIT Index was down 16.49 percent in January 2009, following a near 16
percent gain in December 2008. The FTSE NAREIT Equity REIT Index was down 17.31 percent
in January after gaining 16.39 percent in December.

• The broader market indexes, which were flat in December, posted less severe drops in the first
month of 2009. In January, the NASDAQ Composite was down 6.38 percent, the S&P 500 was
down 8.43 percent, the Dow Jones Industrials was down 8.84 percent, and the Russell 2000 was
down 11.12 percent.

REIT sector performance varied based on underlying fundamentals, investor perceptions.
.
• Mortgage REITs (down 5.39 percent) outperformed equity REITs in January, signaling that the

worst expectations of the residential mortgage crisis may already have been discounted in the
shares of these companies.

• Health Care REITs, down 13.93 percent in January, fared better than most other sectors as
investors sought the positive, long-term fundamentals of companies catering to the country’s aging
population. Likewise, Residential REITs (down 15.29 percent) benefited from the available supply
of credit from Fannie Mae and Freddie Mac.

• On the flip side, the slowdown in global manufacturing and decreased wholesale activity continued
to depress the Industrial REIT sector (down 26.64 percent in January).

• Lodging/Resort REITs (down 22.15 percent) faced the challenge of both vacationers and business
customers curtailing travel plans due to the economy. Regional Mall REITs (down 20.22 percent)
were affected by investors responding to the fear of a consumer spending shutdown and increasing
retail store closings.
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completeness of data in this publication. Unless otherwise indicated, all data are derived from, and apply only 
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Industry Size 
 

• Total equity market capitalization = $160 billion 
 
• Equity REIT market capitalization = $145 billion  

 
• REITs own approximately $600 billion of commercial real estate assets, or 

10 to 15 percent of total institutionally owned commercial real estate  
 

• 135 REITs are in the FTSE NAREIT All REIT Index    
 

• 120 REITs are traded on the New York Stock Exchange 
 

• NYSE listed REITs equity market capitalization = $158 billion 
 
 
Investment Performance 
  

• Historical compound annual total returns of the FTSE NAREIT All REIT 
Index, FTSE NAREIT Equity REIT Index and leading U.S. benchmarks: 
  

 
 FTSE FTSE     
 NAREIT NAREIT S&P Russell Nasdaq Dow Jones 
 All REIT Equity REIT 500 2000 Composite1 Ind Avg1

2009 -16.49 -17.31 -8.43 -11.12 -6.38 -8.84 
1-Year -47.51 -47.97 -38.63 -36.84 -38.22 -36.75 
3-Year -18.57 -18.25 -11.78 -14.31 -13.81 -9.70 
5-Year -4.80 -3.67 -4.24 -4.06 -6.50 -5.27 

10-Year 5.13 5.62 -2.65 1.68 -5.15 -1.56 
15-Year 6.16 6.64 5.60 4.84 4.17 4.77 
20-Year 6.73 7.84 7.57 6.99 6.73 6.33 
25-Year 6.87 8.87 9.77 7.44 7.06 7.81 
30-Year 9.41 11.14 10.99 10.04 8.55 7.81 
35-Year 9.13 11.43 10.01 NA 8.17 6.72 

 
      

1 Price only returns. 
Highest total return for the period in bold. 
Total returns expressed in percent. 
Data for periods ending January 31, 2009. 
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• Calendar Year Total Returns, Periods Ending December 2008: 

 
 FTSE FTSE     
 NAREIT NAREIT S&P Russell Nasdaq Dow Jones 
 All REIT Equity REIT 500 2000 Composite1 Ind Avg1

1-Year -47.51 -47.97 -38.63 -36.84 -38.22 -36.75 
3-Year -18.57 -18.25 -11.78 -14.31 -13.81 -9.70 
5-Year -4.80 -3.67 -4.25 -4.06 -6.50 -5.27 

10-Year 5.13 5.62 -2.65 1.68 -5.15 -1.56 
15-Year 6.16 6.64 5.60 4.84 4.17 4.77 
20-Year 6.73 7.84 7.56 6.99 6.73 6.33 
25-Year 6.87 8.87 9.42 7.44 7.06 7.81 
30-Year 9.41 11.14 10.51 10.04 8.55 7.81 
35-Year 9.13 11.43 9.76 NA 8.16 6.60 

            
1 Price only returns. 
Highest total return for the period in bold. 
Total returns expressed in percent. 
Data for periods ending December 31, 2008. 

 
Dividends 
 

• The FTSE NAREIT All REIT Index dividend yield equals 9.96 percent, 
compared to the S&P 500 dividend yield of 3.10 percent. 

 
• REITs paid out approximately $19.5 billion in dividends in 2007. 

 
• On average, 53 percent of the annual dividends paid by REITs qualify as 

ordinary taxable income, 10 percent qualify as return of capital and 37 
percent qualify as long-term capital gains. 

 
Leverage and Coverage Ratios 
  

 Equity REITs 
 
• Equity REIT debt ratio as of December 31, 2008 = 57.7 percent. The debt 

ratio is calculated by taking REITs’ total debt and dividing it by total 
market capitalization.  Total capitalization equals the sum of total debt 
plus implied equity market capitalization (common shares plus operating 
partnership units). 
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• The coverage ratio of EBITDA divided by interest expense for Equity 

REITs is 3.1. The fixed charge ratio of EBITDA divided by interest 
expense plus preferred dividends is 2.7. 

 
• 41 Equity REITs are rated investment grade, 74 percent by equity market 

capitalization. 
 

All REITs 
 
• Debt ratio as of December 31, 2008 = 62.0 percent. The debt ratio is 

calculated by taking REITs’ total debt and dividing it by total market 
capitalization.  Total capitalization equals the sum of total debt plus 
implied equity market capitalization (common shares plus operating 
partnership units). 

 
• The coverage ratio of EBITDA divided by interest expense for all REITs 

is 3.1. The fixed charge ratio of EBITDA divided by interest expense plus 
preferred dividends is 2.7. 

 
• 42 REITs are rated investment grade, 68 percent by equity market 

capitalization. 
 
Volume  
 

• Average daily dollar trading volume, January 2009 = $4.4 billion 
 

• Average daily dollar trading volume, January 2004 = $1.0 billion 
 

• Average daily dollar trading volume, January 1999 = $371 million 
 
Capital Offerings 
 

• REITs have raised $605 million in initial, debt and equity capital offerings 
in 2009. $605 million was raised in secondary equity common and 
preferred share offerings; no secured and unsecured debt offerings have 
completed. 

    
• Completed initial public offerings in 2009: 

-None 
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