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SUSTAINABLE INVESTMENT ON THE RISE 
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Principles for Responsible Investment 

New Sustainable Investment Funds 
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ASSET OWNERS WILL INCREASE 

SUSTAINABLE INVESTING 
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MOST ASSET OWNERS INCORPORATE 

SUSTAINABLE INVESTING IN SOME WAY 
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MANY ASSET OWNERS ASK ABOUT 

SUSTAINABLE INVESTING IN RFPs 
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MORE THAN HALF HAVE NO SUSTAINABLE 

INVESTMENT LANGUAGE IN IPS 
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ESG INTEGRATION IS THE MOST USED 

FORM OF SUSTAINABLE INVESTING 
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IMPACT INVESTING IS ON THE RISE AS A 

FORM OF SUSTAINABLE INVESTING 



PORTFOLIO DECARBONIZATION IS 
DRIVING MORE INVESTOR ACTION 
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$3 tn target by COP21  

$8 tn in assets to disclose footprints 

$100 bn target by COP21 

PDC oversees $230 bn in AUM $24 tn in AUM calling for an agreement on 

climate change 

154 companies with $4 tn in revenues pledge 

environmental goals 

$22 tn investor group engaging with over 1,300 

companies 



TRANSPARENCY AND STANDARDS ARE 
EMERGING, AS ARE BEST PRACTICES 
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Standards evolution 

Information / Analytics 

Today 

Standardization / 

normalization 

begins 

Quality, 

comparable 

data emerges 

Sustainability risk 

/opportunity for 

Companies and 

Investors 
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Equity Index/ETF Fixed Income Private Equity Real Estate Financial Innovation 
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SUSTAINABLE FINANCE FOCUSES ON 
RISK AND OPPORTUNITY ANALYSIS 

ESG DATA ON BLOOMBERG 
» Fully integrated into financial analysis 
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ESG DATA INTEGRATED IN ANALYTICAL TOOLS 
» ESG indicators can be analyzed with financial  

 

THE EMPHASIS IS ON INTEGRATED TOOLS 
AND ACTIONABLE INSIGHTS 



GREEN BONDS NEWS, RESEARCH AND 
ANALYTICS SUPPORT DECISION-MAKING 



BNEF ON GREEN BONDS, RENEWABLES, 
ENERGY EFFICIENCY AND TRANSPORT 



INVESTORS MAP ASSET LEVEL DATA TO 

EVALUATE WATER STRESS AND MORE 
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WRI Aqueduct and 

Bloomberg collaborated to 

bring WRI’s Overall Water 

Risk layer on BMAP, 

Bloomberg’s mapping 

function to overlay assets 

on regional water risk 

levels. 

 

Custom assets can be 

uploaded and identified 

within the layer’s higher risk 

areas. 



BLOOMBERG HELPS BUILD STANDARDS 
AND AN ECOSYSTEM 



DISCLOSURE IN FTSE/EPRA NAREIT 
MEMBERS IS STILL EARLY 
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● Policies/G Only 

<15 ESG Disclosure Score  

● Low Disclosure 

15-22 ESG Disclosure Score 

● Limited Disclosure 

22-30 ESG Disclosure Score 

● Robust Disclosure 

30+ ESG Disclosure Score 

The Bloomberg ESG Disclosure 

Score is a continuous variable to help 

gauge a company’s reporting 

robustness on environmental, social 

and corporate governance information 

relative to its industry peers 

Universe: FTSE/EPRA NAREIT Index 
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THE LARGEST REITS ARE REPORTING 
EXTENSIVELY ON ESG FACTORS 
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REGIONAL DIFFERENCES SHOW EUROPE 
REPORTING MORE SOCIAL INDICATORS 
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INVESTORS ARE INCREASINGLY 
INTERESTED IN BOARD ENTRENCHMENT 
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DIVERSITY AND ETHICS ARE ALSO 
GAINING SHAREHOLDER MOMENTUM 
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QUANTITATIVE ENVIRONMENTAL 

DISCLOSURES ARE EVOLVING IN THE US 
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WIDE DISPARITIES EXIST BETWEEN 
PUBLIC AND PRIVATE REPORTING 
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QUANTITATIVE EMISSIONS DATA IS 
MIXED IN PUBLIC REPORTING VS CDP 
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THERE IS LESS QUANT ENERGY USE 
DISCLOSURE TO CDP BUT SOME PUBLIC 

26 

0% 

10% 

20% 

30% 

40% 

50% 

60% 

70% 

80% 

90% 

100% 

Public Quant Energy Disclosure vs. CDP Quant Energy Disclosure 

Public Quant Energy Disclosure CDP Quant Energy Disclosure 

%
 o

f 
c
o

m
p

a
n

ie
s
 r

e
p

o
rt

in
g
 i
n
 e

a
c
h

 s
e

g
m

e
n

t 



MD&A FEATURES LITTLE TO NO CLIMATE RISK 

DISCUSSION VS CDP HIGHER PERFORMERS 
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Source: Bloomberg, Bloomberg New Energy Finance (BNEF) 

BONDS FINANCE MORE CLEAN ENERGY 
INVESTMENTS AND REFINANCING 



GREEN BONDS ISSUANCE IN REAL 
ESTATE HAS BEEN PROMINENT 
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BLOOMBERG IS LAUNCHING NEW 
TRANSPARENCY ON GREEN BONDS 
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Green Bonds Principles-aligned  Boolean fields with transparencies: 

 

• Use of proceeds – Bloomberg New Energy Finance  categories 

• Project selection – process for determining projects to be financed 

• Management of proceeds – segregation and tracking of funds 

• Reporting – no less than annual reporting on deployment of 

proceeds and, ideally, operating and environmental outcomes 

• Assurance provider – second opinion providers, certifications, 

audits with service providers identified 

 

 



TAKEAWAYS AND HOMEWORK 
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• Decision-making about how, where and what to report is still evolving across 

US real estate but still more responsive and private than strategic and public 

• SASB is gathering steam as are other regulatory and voluntary disclosure 

efforts, such as the Task Force on Climate-Related Financial Disclosures 

• Integrated reporting and more commentary on business value of 

sustainability is starting to be a feature of the most robust reporting 

• Green bonds issuance is driving more transparency on projects and 

sustainability strategy that can drive improved company reporting 

• For real estate, Bloomberg will do the following in 2016: 

-  continue exploring third party data partnerships 

-  commit to coverage of the entire FTSE/EPRA NAREIT Index 

-  backfill and initiate new Green Bonds Principles-aligned transparency 

-  introduce new scaled emissions, energy and water intensity  fields 

-  review policy fields for alignment with real estate sector activities 


