Nareif.

ESG

SASB In the 10-K

January 24, 2018

Nareit.




Host’'s SASB Approach

Reasons for using SASB Departments Involved Challenges

e Natural progression of increasing e Executive e Alignment with Financial Reporting
the value and quality of our public e Legal norms and standards
CR disclosures . . . . i i
’ ; e Accounting & Financial Reporting — Metrics calculations
P o Construction ¢ Reliability and auditability of
e Early participation in the SASB real sustainability data

estate working group to provide

industry input — Domestic vs. International

e Coordination between various
reporting frameworks and timelines
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SASB Metrics Selection Criteria

Energy Star Rating -— — J x
Water data coverage J J J J
Water withdrawn J J J J
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Host 10-K SASB Section
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In March 2016, the Sustainability Accounting Standards Board (“SASB™) issued the provisional standard,
Real Estate Owners, Developers & Investment Trusts Sustainability Accounting Standard. The provisional
standard outlines proposed disclosure topics and accounting metrics for the real estate industry. The
recommended energy and water management metrics that best correlate with our industry include energy
consumption data coverage as a percentage of floor area (“Energy Intensity”); total energy consumed by
portfolio area (“Total Energy Consumption™); water withdrawal as a percentage of total floor area, or number of
units (for our calculation we use occupied rooms) (“Water Intensity™); and total water withdrawn by portfolio
area (“Total Water Consumption”). The energy and water data we use is collected and reviewed by third-parties
who compile the data from property utility statements. These metrics enable us to track the effectiveness of water
and energy reduction ROI projects.

We reference key aspects and metrics of our sustainability efforts through the Global Reporting Initiative
(“GRI") Index, in accordance with the GRI framework and, beginning in 20135, contracted with a third-party to
provide further verification of our energy and water consumption data. The charts below detail our Energy
Intensity, Total Energy Consumption, Water Intensity and Total Water Consumption for 2013 through 2015, the
last three fiscal years for which data is available(":
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(1) Energy and water metrics relate to our consolidated domestic hotels owned for the entire year presented. The water data excludes one

domestic hotel in 2013, 2014 and 20135, as reliable utility data was not available.




Key Initial Considerations
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Approach

Data &
Metrics

Educate top management on the added value of SASB metrics
Begin the internal discussion early involving key stakeholders
Select metrics that are aligned with business objectives

Verify your data and metrics with 3™ party
Align methodologies and boundaries with financial reporting expectations
e Reporting period
e Data boundaries
e Calculation methodologies
e Same-store / Like-for-like reporting



If you have any questions, please contact

Michael Chang

Host Hotels & Resorts
Director, Energy & Sustainability
direct: 240-744-5283
Michael.Chang@hosthotels.com
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AvalonBay 2020 Corporate Responsibility Goals
e - il I‘f’-“ since baseline

(EUI} of the entire portfolio i

2013 Baseline [ 16.68 year (2013)

KWhi/sq L 9020 Goal: 14.37 |
Water

0

150 reduction in water use intensity 2015 e 6_-2 % drop
(WUI} of the entire portfolio 2013 Baseline 45.21 smce_

P — baseline year

ni 2020 Goal: 38.39
e (2013)

Residents

47% increase
since baseline
year (2014)

% increase in our Net Promoter 2015 18
Score from a 2014 baseline 2014 Baseline 15

s YT 27% increase

Community
Increase annual community investment 2015 Baseline S11M since baseline
to $2.2M total cash and in-kind §2.2M year (2015)

Associates

|
Achieve 7sth percentile or better on 2016 90th Percentile

associale en

gement

al; 75th Percentile

AvalonBay
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